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Our  E^aK^ianges  with  Asia 

The  Silver  Q|^tion~Mr.  Moret^   FeeweB 
at  the  Canadian  Club. 


TB    philosophy   of   lilver  coinage 
WM   explained  to  the  memben 

of  the   Canadian   Club   by    M(. 

Moreton  Pn;i«en  in  an  interestiaf 
address  delivered  before  that  body  yes- 
terday. There  was  a  good  attendancs. 
In  the  absence  of  Mr.  J.  N.  Ellis,  tV; 
Pr  sident  of  the  Club,  who  had  beea 
called  away  on  business,  the  Vice- 
President,  Mr.  W.  H.  Malkin,  presided. 
Seated  with  him  at  the  head  of  the 
table  were  Messrs.  F.  C.  Wade,  K.C., 
Mr.  Bwing  Buchan,  Mr.  D.  Von  Cramer, 
Mr.  William  Godfrey,  Capt.  Hart- 
McHarg,  Mr.  Adolphus  Williams,  Mr. 
Robert  Kelly,  and  others. 

Mr.  Malkin,  in  introducing  the  guest 
of  tlw  day,  said  that  anything  concern- 
ing trade  and  commerce  should  be 
particufairly  interesting  to  a  body  like 
the  Canacnan  Club,  composed  largely 
of  business  men.  They  were  fortunate 
in  having  with  them  in  Mr.  Morettm 
Pre  wen  a  world-wide  authority  on  the 
much  debated  but  little  understood 
subject  of  finance.  For  the  past  thirty 
years  he  had  been  recognised  as  an 
authority  bv  all  the  leatung  countries 
of  the  world.  It  was  not  the  first  time 
he  had  addressed  a  Canadian  Club  or 
visited  Vancouver.  He  was  here  when 
Seattle  had  a  population  of  about  6,000, 
and  the  site  of  Vancouver  was  covered 
by  virgin  forest.  Mr.  Fewen  woiJd 
address  them  on  the  fall  erf  sflver  and 
its  effect  on  the  commerce  of  the 
Pacific  Coast. 

Mr.  Frewen,  who  was  received  with 
applause,  said: 

Mr.  President  and  Gentlemen — 

Twia-  in  the  past  few  months  I 
have  been  privileged  to  sit  at  your 
heepitabte  table.     On  the  former  oc- 


!  casion.  Lord  Milner  gave  us  one  of 
I  thoee  delightful  essays  on  the  Federal 
;  arrangement  of  the  Empire-the-^ve- 
I  and-toke  required  between  the  various 
I  component  states,  which  essays;  are 
,  not  the  least  of  Lord  Milner's  claims 
t  as  an  Empire  builder.  And  quHe 
I  recently  you  had  as  your  guest  Mr. 
I  Dawson,  whose  admirable  newspaper, 

Mr.  Pearson's  latest  endowment,  is 
,  carrying  into,  every  village  club  at 
i  home  the  Spring  song  of  our  Empire; 
1  a  knowledge  of  it,  and  a  growth  both 

of  interest  and  of  devotion.  Mr.  Daw* 
;  son's  is  indeed  an  admirable  work. 
I  Now  I  frankly  say  that  greatly  do  I 
'  envy  such  men  as  Lord  Milner  and 
,  Lord  Grey,  that  splendid  Appian  road 
;  by  which  they  pass  on  to  their  goal. 

They  foresee  clearly — and  this  is  perhaps 
I  as  true  of  the  Governor-General  of 
i  Canada  as  of  any  man  now  living — 

that  iht  preparation  of  any  Constuu- 
I  tion  for  tne  Empire  will  require  two 
I  things,  and  two  things  only — educa- 
.  tion  and  devotion.  It  is  by  learning 
i  and  by  love  we  shall  reach  the  goaT 
■  You  may  perhaps  recall  what  Ridoard 
{  Steele  said  of  the  Lady  Elisabeth  Hast- 
ings of  his  time:  "Tn  ]ovc  her,"  he 
;  said,  "is  a  liberal  en  cation."  That 
\  magnificent  compliment  to  the  reign- 
'   ing   beauty   of   another   century   is   a 

fitting  motto   for  oxir   Empire   of  ta- 

day, 

I  But  the  subject  I  have  been  invHed 
j  to  present  to  you,  though  it  matces 
{  no  such  appeal  to  our  enthusiasms,  is 
!  not  less  educational,  and  after  thirty 
i  years  of  study  it  still  seems  to  me  of 
'  quite  incomparable  importance.  Of 
]  {ul  the  things  which  belong  to  our 
'  peace,  the  great  proUem  of  our  ex- 
\  changea  with  Asia^-^bomsners  more  and 
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mora  towifttentiy  upon  ovu  cAMtil  u^ou. 
"Mmtl,"  tl  yon  like,  and  complex 
and  minuiderataod,  yet  the  SOver 
Qtwetion  etande  out  the  gnateet  of 
lul  tlM  tmaolveit  iisuH  of  our  time. 

THB  PAOnC  COAST  AHP  SaVIB. 

And  if  it  i»  pomiUe  to  awaken  public 
opinion  on  tne  silver  question,  here 
on  the  Pacific  Coaet  is  the  place  where 
its  object  lessons  are  the  most  obvious. 
Do  you  In  Vaooouver  want  to  become 
c  neat  emporiunl  for  trade  with  the 
Ch'ent?  Do  you  want  to  see  your 
wha.-ve8  busy  with  the  ships,  and 
yonr  .Hreets  thronged  with  the  sailon 
of  maty  nations r  Do  your  bankers 
want  a  great  and  grawinc  business 
in  selling  and  buying  excnanges  on 
Hong  Kong  and  Shanghai,  yes,  and 
on  Singapore,  Madras  and  Bombav? 
Do  you  want  to  see  your  sawmills 
shipping  your  lumber  to  the  Orient, 
and  your  grain  elevators  and  flour 
mUls,  yonr  wheat  and  flour,  and  fish 
and  pBoepbates  and  a  score  of  new 
exports?  In  short  do  you  want  to 
be  one  of  the  front  gates  for  a  trans- 
pacific trade,  and  if  so  will  you  help 
to  create  a  sensible  public  opinion,  in 
the  place  of  a  drugged  and  perverted 
pidwc  opinion  on  tne  great  question 
of  exchange?  Had  I  wanted  a  text 
for  a  sermon  I  foui.d  one  a  day  or 
two  since  in  the  latest  ie_port  of  the 
Director  of  the  Mint  at  Washington. 
The  American  Consul  at  Che-Coo  writes 
ili  May  last  cf  the 

BPFKCT  QP  BXCHAIOB  OH 
TRABK. 

He  says:  "The  present  rate  of  ex- 
change i*  :^  tiieck  to  American-Asiatic 
trade  so  far  as  exports  from  the  United 
State*  are  concerned.  Commercial 
agents  tell  mc  that  they  can  import 
nothing.  American  flour  has  stop^ped 
coming.  I  am  told  that  many  American 
experts  have  never  been  cHeaper  to 
tbe '  foreign  buyer  than  at  present, 
and  that  therefore  our  exports  ought 
to  be  increasing;  but  a  comparison 
ot  the  rate  of  exchange  for  last  year 
and  now  shows  that  in  order  to  equalise 
the  co^  to  the  foreign  buyer  of  $100 
(gold)  worth  of  goods,  they  must  now 
be  said  for  tSO  guld.  Thus  it  ia  seen 
that  unless  a  reduction  materially  over 
20  per  oent.  of  last  year's  price  if  made, 
Aroerican  producers  are  not  arae  to 


iiutd  out  any  uiiMUcial  inducement 
to  their  China  buyere,  as  the  extra 
items  of  freight  and  insurance  paid 
in  gold  would  compel  a  discount  from 
the  last  year's  price  al  at  Isast  it  per 
cent." 

THIS  IS  TBI  RBPOKT  FBOM 
CHB-rOO. 

When  Mr.  Root  was  Secretary  of 
State  last  May  he  sent  out  a  memor- 
andum to  all  the  United  States  Con- 
suls in  Asia  asking  what  consequences 
had  followed  from  the  great  faO  in 
si^r  during  the  previous  six  months. 
The  quotation  which  1  have  read  from 
Che-foo  fairly  represents  the  replies 
of  the  entire  ^Consular  service  and 
since  that  time  silver  has  fallen  much 
lower  still.  The  great  fall  in  silver 
exchange,  the  consuls  agree,  has  par- 
alysed trade  with  China.  Here,  in 
Seattle,  Tacoma,  Portland  and  San 
Francisco,  there  is  no  merchant  but 
knows  it.  "What  has  happened  to  our 
exports,"  said  Mr.  Hill  to  me  last 
Autumn  in  St.  Paul.  "I  had  hopad 
to  put  a  bag  of  wheat  into  the  cottefe 
of  every  Chinaman;  now  not  a  Hg 
can  be  shipped."  The  exports  of  your 
lumber  and  flour  to  Asia  which  had 
just  commenced  in  so  promis|ng  a 
fashion,  the  exports  too,  of  steel  rafls 
and  of  cottons,  where  are  they?  The 
demand  of  China  with  three  hundred 
millions  of  customers,  has  suddenly 
dried  up. 

THB  PROBLm  OP  TBI 
BZCHAirOBS. 

What  is  the  position?  What  sort  r' 
a  mechanism  is  this  exchange  mechan- 
ism? I'  that  big  "Empress"  steam- 
ship under  your  windows,  Bailing  to- 
day for  China,  nhould  break  ber  ahkh, 
you  all  know  the  consequenoes.  Now, 
IS  a  break  in  exchance  of  the  sane 
nature;  does  it  also  lK»d  up  the  move- 
ment of  goods  to  China?  It  seems  to 
me  that  tt  does,  and  I  murt  attenipt 
to  explain  the  reason  in  language  in- 
telligible to  you.  How  is  foreign  trade 
earned  on?  Let  me  put  it  in  this  way. 
One  of  you  gentlemen  wiahea  to  pur- 
chase an  Engfish  motor  car.  You  have 
decided  to  buy  a  "Napier"  at  the  price 
quoted,  a  thousand  pounds,  and  ypn 
go  to  your  banker  bare  and  tell  Qim 
you  wish  to  pay  itm  London  firm  a 
thowand  ponnAi.    Your  banker  lOoki 


OUft  B3CCHAN0U  WITH  ASIA 


"T~ 


and  w«  tkU  Mp  taim,  if  only  Innu  mu- 
tiwt  of  Mlf-intemt.  And  this  being 
MO,  the  only  fin  ceoape  we  QAa  brint 
on  the  scene  juel  now  ie  the  pUn  u7 
the  late  Lord  Ooechen.  Indeed  it  k 
hardly  fair  to  father  it  on  Lord  Ooechen . 
A  BjoytA  Conuniwion  on  the  Cunvncy 
had  sat  under  the  presi<'  ncy  of  Lord 
HersofaeO,  and  Iiad  ncoiumended  that 
man  notes  ^KHild  be  iieucd.  aiainet 
sflver  Udlion.  their  togsl  tender  Iwiited 
to  £1.  Now  here  w«  are  at  least  on 
^  vcvy  sound  ground.  Thnt  Royal  Com^ 
raiiaion,  when  1  recall  hs  personnel, 
was  perfiape  the  Aoet  dktjngujihed  of 
our  time.  The  Lord  Chancellor  was 
iu  president;  there  w«n  Mr.  Balfour, 
destined  shortly  to  be  Prime  Minister; 
and  Mr.  Cbafdm,  the  Lord  George  Ben- 
tinck  of  oar  gene.ation,  then  and  now 
the  leader  m  the  country  jeentlemen 
in  the  House  of  Commons;  Mr.  Court- 
ney, Mr.  Montague  and  Sir  Thomas 
FiuTsr,  all  three  since  elevated  to  iht 
Peernfl  lor  dietlngnished  wrviccit;  Sir 
WiUinu  Booldswofth^pt  ^  of  the  most 
a^  and  inlustriotis  reptdsentatlves 
that  the  great  City  of  Manchester  ever 
sent  to  tne  Hcuse  of  Commons;  Sir 
Louis  Mellet,  an  economist  of  ffreat 
distinction  and  a  high  official  of  the 
Oovemmeot  of  India;  Sir  David  Bar- 
bour. Indin's  Finance  Wnister.  and  Sf*- 
Chanes  ftemantfe.  the  Master  of  the 
Mint.  Mcnocnatallists  these  men,  and 
bimetajlifts  in  almost  equal  propor- 
tion, wi  it  was  the  monometanists 
who  in  their  repo^  advocated  the 
"Goshen  plaa;"  tne  UmetaHlsts,  while 
they  hdd  tha^  it  did  not  »  far  enough, 
yet  faccefted  H  as  a  portion  of  tbeir 
?eport.  This  was  the  proposal  aooeptcd 
two  yMfS  Utm  by  lur^  ifosben,  when 
Chancellor  of  the  &^Aequer,  and  1 
say  that  a  plan  sponsored  by  a  com- 
oAsion  of  sudh  eminence,  accepted 
br  Mr.  Goechen,  a  OianceDf>r  of  the 
^u^quer,  an  expert,  if  we  ever  had 
one  in  currency  and  exchange  questions 
— such  a  i4an  is  surely  as  the  Ark  of 
the  Covenant  for  any  neaaun  of  're- 
form. We  may  quote  that  Conunisskin 
and  diat  Chancellor  of  the  Exchequer, 
and  we  may  go  baldly  forward,  ruling 
aa  out  of  OToer  the  objections  of  tl» 
vast  horde  wikoae  miBsi9n  in  life  it  is 
to  object  to  everythini^;  the  horde  of 
those  who  team  nothmg  and  forget 
everything. 

And  what  is  the  Goechen  Plan  wfeddi 
we   "silver  nm"  at  -thai  tune  feffled 


bevauee  we  wanted  an  MdtliviuQ  lo  the 
full  leg^  tender  currency,  and  this 
plan  savored  of  subtractkmP  Vary 
brlafly  indeed  the  plan  was  thte:  To 
call  in  the-  balf<«.>  reign*  and  to  Isaiia 
a  pound  per  capiiA  more  of  fraotionai 
currency— currency  like  the  dines  and 
quartern  you  cKny  hsre.  and  which, 
as  they  are  not  legal  tender,  do  not  at 
all  afbct  prices,  and  through  prices 
affect  the  exchanges.  But  you  wUl 
at  once  say,  "Oh,  if  you  tKrow  upon 
us  additional  fractional  cwnncy  to 
the  amount  of  Ave  tloUan  per  capita; 
we  could  rwvsr  carry,  it  in  our  poolijeta, 
it  would  be  quite  uaeless,"  and  that 
ob^ectkm  is  entfaely  sound.  T*^  Royal 
Commission  and  Mr  Ooacben  antici- 
pated that  ob^ion;  chey  amed  that 
the  addttiottM  currency  slunild  taka  the 
shape  of  small  notes;  the  sflver  rnne- 
aented  fay  these  notes,  whether  coned 
;Qi^  uncomed,  was  to  be  held  in  tbs 
reserves.    Such  is  the  "Oo^chm  Plan." 

■mCT  OH  TAB  ASAnC 
BXCBAHOB. 

Now,  if  this  new  form  of  currency, 
small,  non-legal  tender  notes,  repre- 
senting fract  jnal  currency,  iduntl'^be 
adopted  by  one  or  two  or  th  ree  naViona, 
let  us  say  Canada,  the  United  States 
aod  Great  Britain,  what  will  fcdtowf 
There  would  be  at  once  created  a  new 
detaand  for  some  six  hundred  miOion 
ounoes  of  silver.  At  presen.  the  pro- 
duction o{  silver  is,  let  us  say.  rouady, 
two  hundred  million  ounces,  of  which 
the  silv^rnnitha  taW  one-half;  that 
leaves  a  hundred  milliou  ounces;  of  that 
sum  India,  m  emrinoe  show*,  nqidfes 
annually  for  addnions  to  her  currency, 
at  least  thirty  millions.  The  demand  of 
a  number  of  lations,  Germany  Russia, 
France  and  the  nations  whv-h  form 
the  Latin  Union,  may  be  ret^oned  at 
another  30  mfllsons.  Th«e  remains 
still  the  large  but  conjectural  demand 
for  silver  weded  by  China,  the  Malay 
States  and  Africa — Africa,  1  may  say, 
is  certain  to  become  a  very  large  cus- 
tcnaer  indeed.  So  that,  with  ahnost 
no  present  surplus  of  silver  and  with 
no  sflver  to  come  out  of  hoards— lor 
the  grei^r  the  value  in  the  same  ohu- 
pa<»  the  greater  the  desire  to  hoard — 
the  Goscbca  (dan  would  create  a  dei^ 
mAad  which. -Spread  o\tt  a  quarter  of  a 
ceof^uryj  woi^afo  very  far  tc  nstom 
the  old  retea  tf  exefainga  wM^  A^. 


OUR  BXCHANOU  WITH  ASIA 


ItwoiUQ  ■  '-*  tw  for  *  quarUr  of  « 
CWIWjr  •(.  «t  at  iMSt.  ■  dollar  an 
"'"2^..,"''*  ""^"^  «i«bl«  u»  to  Mil, 
•Jf  Chto«  to  buy  from  tu  th*  r»lh 
a»  M«J»  for  a  v«M  raOway  syMsm. 
J  •'J*"'"*  up  of  China  by  railway! 
•"•  oi>"in«  up  of  Africa  by  raU- 
wayi.  will  mak*  a  new  demand  for 
^w  currency  auch  aa  Kill  .train  tha 
ptwJnctiw  power  of  every  nilver  mtoe 
m  the  world.  "Dollar  Silver"  wOI 
five  ua  by  the  great  expansion  of  our 
•*POrt  trades  to  Asia  and  Afric,  an 
invaluable  object  leaaon;  it  wil:  ihow 
ua  to  what  extent  cheap  silver  has 
poisoned  our  system  both  financiallv 
ani  industrially,  in  the  last  .10  yearn, 
«■"■  whether  Profensor  Walker  was 
correct  in  regarding  (heap  silver  aa  a 
menace  to   Western   tivifisalions.      If 


-__,._™      •  ••  woiDn.      LlVllUHnionS.         II 

after  a  quarter  of  a  century  of  an  «.«- 
panment  so  safe  yet  so  magrifiicit. 
we  let  the  exchrrges  again  drift  back 
to  their  present  point  of  disaster,  we 
the  white  races  everywhere,  will  deserve 
thnrfata.  Other  exchange  earthquakes 
i«rtn  come,  such  as  th<jse  of  1893  and 
;^''  ">«  sceptre  of  industrial  »u- 
premscy  may  cros.i  the  Paciffc  Ocean 
to  remam  there;  the  Green  Dragon 
BannCT  of  China  and  the  Crescent  of 
the  Prophe*  may  triumph  against  tt.- 
lorcas  of  C).  mdom;  the  East  in  its 
factonea  may  win  from  us  what  it 
can  never  win  in  :he  field. 

OLD  AOS  PERSIOKS  ARD  lavn.  | 

So  shoit  sighted  are  our  legislators  I 

that  a  grant  race  peril  such  aa  this  has  i 

often  been  overlooked      Take  for  ex-  I 

ample  that    amendment    to   the   Con-  ! 
afatotion  waich  has  introduced  across 

J,!!!-  1^  ?  "lyP"  ■<>«'"n»l  African 
vote.  But  m  England  ti.e  need  (or 
more  revenue  is  almost  certain  to  se- 
cure the  adoption  of  the  Goschen  Plan 
by  oui  next  Administration.  That 
Administration  wffl  find  itself  bur- 
dened with  at  least  eight  millions  of 
pounds  yearly  for  old  age  pensions, 
wnere  is  this  vast  sum  and  swollen 
navy  estnnates,  to  come  froir '  The 
Chancellor  of  the  Exchequer  \  look 
round;  he  will  see  a  great  pr„ut  for 
some  years  m  the  small  note  issue. 
At  the  present  price  of  silver,  our  shill- 
ing nommally  twelve  pence,  costs  only 
four  pence.  So  that  until  silver  ad- 
vances the  five  shiUing  pensions  can 
oe  paid  with  a  crown  note  which  costs 
only  one  and  «|^  pence     Aad  when 


tha  pioat  h  raduced  by  an  advene*  in 
the  price  of  silver,  then  also  the  silvar 

,  exchanges  wilt  have  advanced,  greatly 
expuding  our  ip.  rt  trades  and  thus 
pannittiBg   a    ..ighir   scale   of   tarifli 

I  under  the  new  system  uf  Revenue  about 

I  to  commenc  ■■ 

I 

FAIK  TIAOB  AlID  7AIK 
nCHAXOB. 

Gentleman,  1  have.  1  fear,  much  «x- 
ceeded  the  half-hour  which  is  tha  usual 
limit    at    these    pleasant    gatherings. 
And  yet  I  have  not  said  a  tenth  part 
of  what  there  is  to  say.     But  perfaapa, 
the  spoken  word  may  attract  you  to 
the  written  word.     1  have  coma  n- 
lu,.  antly  to  the  conviction,  after  nearly 
30  years,  that  to  win  studanti  to  tha 
question  by  mere  writing  is,  hopeless. 
I  The  most  brilliant  body  of  economista 
of  any  generation  have  faded— Walker 
and    Bagehot    and    Jevoni,    Wdowskj 
anrl  De  Laveley-,  Mallet  and  Horton 
and  Cemuschi;    these  men  and  many 
more  are  gone  over  to  the  majority, 
while  the  economists  now  living,  and 
who,  at  least  in  England,  were  iSl  with 
us,  have  clean  given  up  ihe  flght  fai 
despair,   or,   indeed,   in   disgust.      But 
ligam  the  issue  is  cnerging,  the  danger 
must  become  more  'mminent  still,  and 
if  we  can  attract  speakers  we  shall  win 
readers  too.     That  is  my  hope,  indeed 
my  WT  strong  conviction,    what  has 
boeil  tAe  experience  of  the  last  five 
years?    A  perfectly  unattainable  ideal 
in     England    which    Carlyle    called    a 
"Calico  Millennium,"  talked  into  being 
by  Bright  -md  Cobden,  has  now  been 
talked  out  upon  the  rubbif  .  heap  by 
one  man,  by  the  irony  of  Pate,  that 
man   Bright  s  own   ccUeapie  in   Bir- 
mingfaar^.     Where  the  most  brilliant 
writers  troir  the  thne  of  List  had  failed, 
there    Char    xTlain's    voice    has    won. 
The  walls  of  Jericho  totte-  to  their  fall. 
And  even  though  fair  eiAangw,  ex- 
changes fair  to  white  men,  may  have 
to  wait  a  year  or  two  for  fair  trade, 
yet  the  dawn  of  sonse  is  near. 

For  the  good  mer  the  wor'.J  or'er 
who  have  nursed  th-s  great  qu:jtion 
with  their  sympathies  all  the  years 
past    I    recall    Arnold's    bri^t    veiae: 

"Charge  once  more,  and  then  be  dumb; 
Let  the  Victors,  when  they  con^e. 
When  the  Forts  of  FoUy  fia. 
Find  th^  body  by  the  wan." 


OOR  nCRANOn  WITH  AHA 


Th*  condtwisii  nf  Mr  Frawm'i  ad- 
drMt  wu  inM*d  whh  loud  »a^  eoa- 
tiaiMd  spplauM,  ukI  in  proimlDt  ■ 
voM  of  thsaki  to  Um  •fmkm.  Mr. 
Bwfaig  Buduui  Mylw)  H  oim  of  th« 
moat  lDt.,Mtiu  •pMcbw  rt*t  mad* 
to  llM  Qttb.  thn  had  had  many  ax- 
callant  ifiaachaa  tnr  aotad  •pawan 
on  nanily  all  conctlvaUa  iittbjacta,  but 
thi-*^  wu  th*  flnt  opportunHy  thay 
bad  had  of  Iktaninf  to  an  addraat  (« 
tba  frtat  suMact  of  financa,  and  H  waa 
tha  mora  valuabla  aa  commg  frmn  lo 
aminant  an  authority. 


Rav.  A.  U.  Da 
tha  motion,   which  oarriad   with  ap- 
plaiiaa. 

Mr.  Piawan,  in  ucknowladging,  naid 
ha  had  baan  aakad  to  roaka  ana  stata- 
mant.  A  lociatr  callad  "Tba  Pair  Ki- 
chaafa  Lauua  had  baan  formad  in 
Ottawa,  and  tha  SacraUry  wiahad  to 
corraapond  with  tacratariaa  of  aimOar 
bodiai  in  othar  citiea.  Mr.  Panton  had 
kindly  ooniantad  to  act  aa  Hooorarv 
Bacratary  for  a  aimilar  laagua  in  thu 
Chy,  and  any  ona  bitaraatad  in  tba 
mattar  might  commuakata  with  him. 


